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Fundamental Right
e Freedom of Information

» Legal enforcement

Instrument of Governance

 Informs voice and political
process

» Enables accountability

“ublic -xpenditure

+ Improves performance
* Reduces risk of corruption

Instrument of Policy

+ Communicates to other economic
actors

« Informs decisions

* Reduces economic risks and costs
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EVIDENCE

Cross-country studies :

* better credit ratings and lower |
bond spreads (Hameed 2005,
2011)

* better fiscal discipline (Dabla-
Norris et al, 2010)

* lower public debt (IMF 2012)

+ declines in borrowing costs
(Glennerster and Shin , 2008)

+ positive human development
outcomes (Fukuda-Parr et al.
2011)

OBI v. Credit Ratings (Hameed, 2011)

Case studies:
+ reduced budget leakages
(Reinnaka et al 2002; Joshi 2010)

* increased tax revenues ° ) 5 )
(Schneider and Baquero 2006) Svs Aty o s mlsmeo

NORMATIVE FRAMEWORK

Standards

GFS 1986, 2001

IPSAS, 2000 ...
Norms

IMF Fiscal 1999, 2007, 2014

OECD Budget 2000
Diagnostics

IMF ROSCs

PEFA 2005, 2014

Open Budget Survey 2006 ...
Principles:
S e Global Initiative for Fiscal

Sanve (O8I Soomes 3160)

T Transparency, 2013




penditure = anagement

,
&=

ssisted earning

eer

OPENNESS

{NTERNATIGNAL MONETARY FUND

Clarity of roles and

responsibilities

 Clear, open regulatory and
institutional framework

Comr or GoonPaacricrs o Fi can TRameAzzncy (2007)

L. Cusnrry orRosrs avp REspomsmLrTs

Open Budget Processes

* Well-defined timetable _ _ Manual on
2 Fiscal Transparency

* Clear policy objectives
+ Clear procedures

Public availability of

information

+ Comprehensive timely
information that facilitates
analysis

Independent Assurances of
Integrity

+ Data quality standards

+ Internal controls

» External scrutiny

INTERNATIONAL

ACCOUNTABILITY

For public funds and results ....

Citizens &
Clients

Service
Providers

... through voice and choice.

Supreme Audit Institution  Statistics Authority
+ Lima & Mexico Declarations * ROSC
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*8 BUDGET DOCUMENTS
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5% Availability of Key Budget Documents

08 Open Budget Survey 2012

:*3 5 Pre-Budget | Executive’s Citizens | Enacted In-Year Mid-Year Year-End Audit Report

Co Statement | Budget Proposal | Budget | Budget Reports Review Report
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§,§ QUALITY OF INFORMATION
(0]
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§g Presupuesto Ciudadano M Accessible w —
0 Decrgese e
.
i 2011 M Comprehensive —e— 2
g iLaTransparencia es compromiso de todos! ¥ ”
g M Relevant
M Timely
M Contextual
M Reliable
M Understandable ,

-I"-‘




dUblici-xpenditure anagement

eer ssisted earning

COVERAGE OF INSTITUTIONS

General
Government

Central
Government

Off-Budget

Sub-National
Government

GFS Structure of Public Sector

Public
Sector

Non-Financial
Corporations

Financial
Corporations

Non-Deposit
Taking

Social Security
Funds

Deposit
Taking

Distinct Governance
Requirements

Local Authorities
Off-Budget Funds
Social Security Funds
Sovereign Wealth Funds
Autonomous Entities

State-Owned Enterprises

(Number of countries)

i COVERAGE OF OPERATIONS
% & Assets GFS Reporting of Assets & Liabilities

A - LN 180
& Liabilities o
140
é Contingent Liabilities ™
100
80
& Tax Expenditures 60
40

20

& Quasi-fiscal operations |

2004 2011
1 No Balance Sheets Liabilities
& “Procurement u Financial Assets Only Financial & Non-Financial Assets

Source: IMF 2012
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DOWNSTREAM

Central government budget data doesn’t
necessarily reflect reality on the ground ...

Transfers Central Government to Ground truth?
District Health Offices

« Data available for
service delivery point

140
120
100
80
60
40
20

» Link expenditure and
performance data

* Set standards for
service delivery

Transfer to Received by Transfer to e Benchmark service
Region Region District providers
m Average ®mHigh Low

0 -

* Publish league tables

Source: Hippolyte Fofakek (2008)

n

Is there a dedicated public finance website? Op L Data
There is a dedica}efd website with links to budget- 125 b Data aCCCSSlble,
related reports visible from home page conv eni ent an d mo dlfl a‘bl e
Public finance links not visible from homepage or on
separate website without direct links 4 form
No dedicated website for public finance information 32 . Free and universal reuse,
Source: FMIS and Open Budget Data redistribution and

intermixing with other
What is the source of public finance data? datasets.
Dynamic website linked with FMIS database: ° Promote lnnovatlve
interactive query options for reports 12
Dynamic website some linked with database to o apphcatlons through
present data from predefined list (mainly PDF, XLS) Comp etiti ons (WOI‘l d B ank
Static website not linked to database to publish data
from unidentified sources (mainly PDF) 132 Apps for Deve lOpme n t) 5
No published public finance information 32 COllabOI‘atlon Wlth CSOS
Source: FMIS and Open Budget Data and encouraglng

commercial applications
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POLICY ANALYSIS

Government
* Spending Reviews

Latvia Relative Efficiency of Schools
Using Data Envelopment Analysis

* Program Evaluations
* Gender Budgeting

Civil Society
» Budget briefs
+ Alternative budgets

International
Organizations

+ Public Expenditure Reviews

Efficiency < 0.6
Efficiency in 0.6 to 0.8
Efficiency in 0.8 to 1
Fully efficient

No data

+ Public Expenditure Tracking

» Poverty and Social Impact
Assessments

ENGAGEMENT

Structured Budget Consultations
Republic of Korea

MTEF & Annual Budgeting cycle

Bublic Participation Mechanism

Menth

‘Open Discussion for the Public
[Public Hearing)
i mecting with Local Government &
Field Tfi|l
Fiscal Policy Advisory Meeting
With LMs, Experts, Local Gou.
5
¢ Hotlines

* Social Monitoring
* Social Auditing

~Cabinet Meeting
~cefings informed 1 1Ms

Budget Draft
byLms L
-
MTEE

~Budget
Formulation
~Submit to

the assembly

‘Assembly

-Submit to the

Review B
Finalization

* Expert panels

* Public hearings

* Surveys

* Focus groups

* Participatory assessments

Reconstruction & Recovery Act (2009)
Social Monitoring of Projects
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PARTICIPATORY BUDGETING

Source: Sintomer, Herzberg; Allegretti 2013 >
4’3 EUROPE
"7

? o ‘ %
EASTERN
® EUROPE "™ usIn
-nnlﬂ.‘m 474-1317

JOMINICAN. REPUBLIC
140160

CENTRAL AMERIGA
e \)J( o
CARIBBEAN

143176

PERU
150-514

AMERICA
626-1138

[ ]
OCEANIA
13

sout

TOTAL NUMBER OF WORLD PB
1269-2778

| & PB REINFORCED BY LAE

 Project selection, budget allocation
+ Citizens vote on priorities, decisions binding
+ Mandated by municipal codes / national law (Peru, DR, Poland)

— Construction
Sector
Transparency
Initiative

A 23
Indumn
Transparency -~
Initiative £

w ~ *‘, « Proactive disclosure of

<9 public procurement
& el o o 3 information
% 3 { =y *Reactive disclosure
+Independent assurance
including project
. . sl s . gl gt e ST s review
Other 10 Sompanded ComplintCanicl s s tompurmily scspercnd

GLOBAL
« Civil society, Government and Extractive = [NITIATIVE

Indu‘stry. partners in monitoring rev.enues TRM&%‘?(@#
+ Publication of payments by companies Princi
* Principles

and government revenues received
. * Advocacy and
+ Independent assurance and reconciliation  1egources
+ All companies (incl. state owned «Governments, Civil

entreprises) participate Society, IFIs




