BUILDING RESILIENCE FOR A HIGHER AND BETTER GROWTH FOR EMPLOYMENT

INVESTMENT IN INFRASTRUCTURE TO ACCELERATE

GROWTH

Ksh. 288.5 billion has been set aside for the FY 2013/14. For:- improv-
ing infrastructure and management in counties, cities, and urban centers,
attaining efficient and economic road transport, expanding generation
capacity and access to electricity, developing modern national ICT infra-
structure, and development, expansion of the ports and rail facilities.
Road construction and maintenance -
Geothermal development
Power Transmission

LAPSSET

Expansion of Kisumu Port
Standard Gauge Railway

Ksh. 97.9billion
Ksh. 12.5billion
Ksh. 23.8billion
Ksh. 3.7billion

Ksh. 299million

Ksh. 22billion

STRATEGIC INTERVENTIONS

Kshs.494.1bn has been proposed for strategic interventions.
In the first year, Kshs.108.6bn has been proposed to start the im-
plementation of a program of transforming Kenya into a Middle

Income status.

Proposed Turkana Wind Power Project

RAISING A HEALTHY GENERATION

The Government has set aside Ksh. 31.6bn for enhanced quality and
access to health care over the Medium Term Framework period (MTEF).

Ksh. 10.6bn has been set aside for this FY 2013/2014, as follows:
e  Ksh. 3.8bn for free access to maternal health;

FY201314 |FYO0L415 |FY201516 | Totd [FY201617/FY2017/18| Total e Ksh. 700m for free access to all health centres and dispensaries by
Year 1 Year 2 Yeard | Yearl-3| Yewd | Yew5 |Yearl-5 il @t
Food Security 17,850 46,670 52380] 116900 60,048 68113 245061 ’ . . . .
[ ]
eaei 2060 o se1s| 196208 4515 sw| 20187 E:;thl .CZa‘t;E (f;(gi (c:i(;rllss.tructlon of 1,500 prefabricated housing units for
Water/Flood 7450 7,803 8173 B428 8,661 5,069 41,154 > . 5 .
Searity 16576 sl el w7 15260 1605 | © Ksh. 200m for construction of 200 prefabricated health care facili-
Education 17375 17,730 18103| 33208 1164 19048] 90,420 ties in slums;
Health 10,554 10,904 10309 317671 10975 11.707] 54448) e  Ksh. 1bn for lease financing of health care equipment; and
Sodil Protection 9747 5,885 @l 2517 5885 5885 33287 e  Ksh. 3.1bn and Ksh. 522m for recruitment of 30cumminity nurses
Youth/Wornen Fund 6,000 200 0] 6200 0 0] 6200 and 10 community health workers, respectively, for each Constitu-
TOTAL 8617 17997 w5462 494051 16413 13037 78855 ency.
TOTAL REVENUE Projected Division of Available Funds, 2013/14 - 2015/16 (Ksh billion; “n];::;:‘:km;?ﬂls 0
1.0 National Government 709.0 8315 9735
Qfwhich-
Other, 32,095 Ministerial and Conditional grants (CDF) 218 259 200
Investment Ocpartmentatiees E— so| 35
Inme' 17'700 (AIA)" 67'312 2.0 Counties 210.0 2310 2541
Equitable share 1900 2090 2209
Conditional Allocations 200 20 242
wa;::;’:l facilities (level 5 hospitals in 11 Counties) 101 106 11
3.0 Total Shareable revenue 2/ 919.0 1,062.5 1.227.6
Percentage share
National Gov ernment 77.1% 78.3 79.3
Counties 22.9% 21.7 20.7
Memo items:
es' Own-Revenue (Estimated) 3. 24.8 28.4 32.6
Allocations as % of Approved Latest Audited Revenues (Ksh 608.1 billion for FT
1) 345% 38.0% 41.8%
Allocations as % of Unapproved Latest Audired Revenues (Ksh 682 billion jor FY
2) 30.8% 33.9% 37.3%
mAllocations to Counties as per the Constitution 15.0 3.0 3.02
Sowrce: National Treasury
Notes:
CDF = Constituency Development Fund
Amounts{000) 2/ As defined in CRA Act (Income taxes, import duty, VAT, excise taxes, and non -tax revenu es).
This is approsimated by ordinary revenues
3/ Own sources of revenue - includes CILOR, property rates, SBP, vehicle parkin g. market fees,
plot reats, water & sewerage, cess receipts, house rents, and other.
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PRIORITY AREAS CONSIDERED FOR ADDITIONAL RESOURCES

Harnessing New and Cheaper Sources of Energy

Priority Areas of Consideration for Additional Resources

Irdterventions identified during the county stakeholder
consultations for 2012/13 MTEF Budget, including
issues identified by Sector Working Groups.

Implementation of the new Constitution covering pro-
posals not accommodated within the baseline ceilings
issued to Ministries.

Strategic interventions in the areas of education,
health, infrastructure (especially rural/feeder roads),
tourism, security and agriculture (especially irrigation
programmes and other food security enhancing pro-
grammes), as well as policy interventions covering the Geothermal Power Production in Naivasha , clean and affordable energy for growth.
entire nation to enhance regional integration and social
equity.

Specific consideration to job creation for the youth
based on sound initiatives identified within and outside
the normal budget preparation.

Investing and Efficient and Reliable Transport Systems

Investing in irrigated agriculture through modern and efficient farming
methods to promote farming as a business and enhance prudent water use

KEY POLICIES & STRUCTURAL REFORMS

Proposed Two-Track Standard Gauge Railway Line From Mombasa to Kisumu
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Sector Allocations

Social

59
National Security

7%

PublicAdm &
International
Relations (PAIR}
12%

Govermnance, Justic
e, law and Order
(GNOs)

10%

Allocations to various sectors

Protection, Cultur
e & Recreation

Environmental
Protection, Water
and Housing

69 Rural

(ARD)
%

Agriculture and

Development

Energy, Infrastruct
ure and ICT
22%

.eneral Economic
d labour Affairs
2%

Health
3%

FOOD SECURITY INTERVENTIONS

Construction of irrigation infrastructure - Ksh. 700m
Construction of 2, 10million cubic meter dams - Ksh. 2.4bn
Expansion of on-going irrigation projects - Ksh. 8bn
Agri-business fund - Ksh. 2bn

Purchase of agricultural machines and equipment — Ksh. 300m

Repairs of roads destroyed by rains in rural areas - Ksh. 1.5bn

Investing in Key Stakeholders

Key stakeholders charged with the responsibility of building a resilient and prosperous
Kenya have not been left out. In FY 2013/14 Budget, we will:

For Business and Investors:

e  Expand access to energy, water and development of other infrastructure;

e Invest in a first-class road network, railways, ports and harbours, dry and wet cargo
storage, fish landing, processing and storage, waterways and ICT in order to reduce
cost of doing business; and

e Implement an efficient port clearance system — The National Single Window System
by October 2013.

For the Poor, Vulnerable and Rural Population:
e  Provide and expand resources for free primary and free day secondary education;

e  (Create a Presidential secondary school bursary scheme for orphans, poor and bright
students;

Fund provision of free maternal health care and free access by all patients to dispen-
saries and health centers throughout the country;

Construct health care facilities in the slums; and
Double the social protection safety net in form of cash transfer.

For Youth and Women:

e  Develop a more efficient framework of delivering a revolving fund of Kshs. 6bn to
all youth and women; and

e  Ensure 30% of government procurement goes to the youth.
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To cushion the
poor or those
susceptible to
shocks

and poverty and
other vulnerable
groups, we have
once again allo-
cated sufficient
resources, dou-
bling the social
protection safety
net in form of
cash transfers.

Specifically; -

Ksh. 7.5bn for
doubling the
number of or-

phans and vulner-
able children

THE NATIONAL TREASURY

CUSHIONING THE POOR AND VULNERABLE-SOCIAL SAFETY NETS

from 155,000 to 310,000;

Ksh. 3.0bn for increasing, two
-fold, the number of elder
persons under cash transfer
from 59,000 to 118,000;

Ksh. 770m for increasing
coverage of those with ex-
treme disability from 14,700
to 29,400;

Ksh. 462m for doubling the
number of other disabled per-
sons under coverage of cash
transfer; and

Ksh. 400m for Presidential
Secondary School Bursary
Scheme for orphans, poor and
bright students.


http://en.wikipedia.org/wiki/Poverty

PRO-POOR SPENDING The Digital Generation

Ksh. 53.2bn, of which Ksh. 17.4bn is for FY
2013/2014, has been deployed for 1.35 million
laptops for class 1 pupils, development of digi-
e Development of additional Constituency tal (fontent, building capacities. of teachers and
Industrial Development Centers - Ksh. rolhng 01.1t computer laboratories for class 4 to
540m 8 pupils in all schools throughout the country.

®  Financing the Small and Medium
Enterprise/Joint Loans Board - Ksh. 900m

®  Provision of Sanitary Towels - Ksh. 299m i G b £
sh. 9.8bn tfor purchase of laptops
®  Equalization Fund - Ksh. 3.4b p ptop

®  Provision of land for Resettling IDPs -
Ksh. 300m

®  Slum upgrading programs - Ksh. 200m
®  Provision of ARVs - Ksh. 903m

Ksh. 800m for capacity building

Ksh. 500m for digital content

Ksh. 5.8bn to establish computer laboratories in  Class one pupils with Laptops (Photo from Sparki
10 primary schools in each constituency coun- Primary School, Mvita)

PREPAREDNESS FOR DEVOLUTION {rywide, at Ksh. 2m each.

KENYA 47 COUNTIES
Under the PFM Act, 2012, each level of gov-
ernment should be able to plan, formulate, exe-
cute and report on their budgets. The national
government will build capacity to ensure that
proper financial management is in place in all
the counties.

Enhanced Security for Investment,

1. KShs.4bn for modern security
equipment;

2. KShs.4.5bn for enhanced security

Supporting devolution is not a choice but rather o
operations;

a duty as demanded by the Constitution. In
addition to the minimum requirement by the
constitution of 15percent of total revenue, we

3. KShs.1.5bn for crime research and

have costed the devolved functions that the investigation;

county governments are expected to perform.

To this end, we have allocated Kshs. 210bn for  The Equalization Fund is in place at 0.5% of total 4. KShs.3.0bn for lease financing of
FY 2013/14 which is 30.8 percent, well above  revenue to address the issue of skewed resources and 1,200 new and serviced motor vehicles;
the 15% Constitutional requirement. inequalities in the past.

. . . 5. KShs.2bn for specialized equipment;
The national government will continue to pro-  We have allocated Ksh.3.4 billion, which is expectedto  gnd

vide support for creation of the necessary insti- grow with time as the revenue grows. This will enhance

tutional structures and capacity building to en-  ,jjocations to the marginalised d facili

. ginalised areas, and 1act 1tate .
able the county governments to function and equitable regional development. 6. KShs.l.Zl?n for a r.apld d.eployment
deliver on their mandate. 0f 2,000 police housing units.

FINANCING THE BUDGET 2013/2014 Securing Kenya for Growth and Investment

Deb Rol Domestic
Domestic Over 126,143 Repayments 1,400
Borrowing 106,700
Sovereign
Band 123,964

Grants 67,918

Amounts (000}
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Equitable
Share KSh.
190bn

Conditional
Allocations
KSh. 20bn

County Govern-
ments
KSh. 210bn

CFS Judiciary

Parliamentary KSh 380.3bn KSh 16.1bn

Service Com-
mission

KSh 19bn

Social Protec-
tion, Culture &
Recreation KSh
57.20bn

Agriculture and
Rural Develop-
ment
KSh 38.07bn

Global Budget
KSh. 1,640bn

Energy, Infra-
structure and
ICT. KSh
220.80bn

Environmental
Protection,
Water & Hous-
ing KSh 55.41bn

Public Admin &
International
Relations
KSh 149.12bn

Health
KSh 34.75bn

Education KSh
273.66bn

NB. Some Sectors have not been rationalized to conform to proposals from Parliament.
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Summary of Proposed Tax Measures
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