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Three Related Themes in Public Sector 
Accounting Reforms 

Accounting Standards in the Public 
Sector  

Accounting for Public Assets 

Consolidation of Financial Reporting 
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Accounting Standards Issues 
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1.1 Whether to 
implement standards? 

1.3 Adapt or 
adopt IPSAS? 

1.4 Cash or 
accrual IPSAS? 

1.4 Legal 
framework? 

1.5 Implementation 
sequence? 

Yes 

Five Steps in accounting for non-
financial assets  

 

Step 1 

• Stock
take 

Step 2 

• Determine 
the 
categories 
of assets  

Step 3 

• Develop 
Accounting 
Policies 

 

Step 4 

• Establish 
Assets’ 
Register 
and 
opening 
balances 

Step 5 

• Develop 
on-going 
systems 
for 
manage
ment of 
assets 

4 



3 

Consolidation issues 
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2.2 Consolidation 
entities? 

2.1 Whether to 
consolidate? 

2.3 Consolidation 
hierarchy 

2.4 Consolidation 
requirements 

2.5 Presenting consolidated 
information 

Yes 


