
REPUBLIC OF SERBIA

PUBLIC FINANCE REFORMS RELATED TO BUDGETING



ACTIVITIES OF THE BUDGET SECTOR IN THE PUBLIC FINANCE REFORM 
PROCESS:

- Improvement of performance and programme budgeting

- Green budgeting

- Improvement of medium-term expenditure framework

- Development of digital tools in the budgeting process for planning, forecasting 
and simulations



IMPROVEMENT OF PERFORMANCE AND PROGRAMME BUDGETING:

- Cooperation with local self-government units
• Analysis of the uniform programme structure
• Analysis of other budget classifications
• Recommendations for improvement and workshops with local self-government 

units
• Improvement of IT systems

- Improvement of the programme budgets of compulsory social security funds and 
introduction of such budgets for healthcare institutions

- Strengthening of objectives and performance  indicators at the national level, 
with a special focus on green objectives and indicators



GREEN BUDGETING

- Tagging mechanism introduced in the IT system used for budget planning 

- Preparation of methodology for green tagging:
• Criteria for green tagging
• Roles in the process
• Tagging level
• Expenditure to be tagged
• Beneficiaries responsible for tagging

- Roadmap



MEDIUM-TERM EXPENDITURE FRAMEWORK

- Action plan developed for improving the medium-term expenditure framework

- In the Act on the Budget of the Republic of Serbia for 2024, limits per budget 
section were established, including for 2025 and 2026 as well

- Work on strengthening baseline forecasting

- Digital tools developed for planning, forecasting, preparing simulations and 
monitoring budget execution



Example – Wage bill simulation

Models for simulation based on 
key parameters for individual 
areas of the budget of the 
Republic of Serbia
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